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Shin Kong Financial Holding

Financial Summary

(NT$mn)
1HO7/1H06 Q207/Q206

Income Statement Data 2006 1H 2006 1H 2007 % change Q2 2006 Q22007 % change
Net interest income 301 227 46 -80% 151 23 -85%
Income from subsidiaries

Shin Kong Life 11,615 7,936 7,729 -3% 97 913 841%

Shin Kong Bank (7,276) (2,209) 203 -109% (1,232) 110 -109%

Shin Kong Securities 596 (15) 564 -3860% (251) 308 -223%

New Light Asset Management - (11) - - (8) - -

Shin Kong Insurance Brokers 44 25 23 -8% 11 14 27%

Shin Kong Investment Trust © (78) - 41 - - 22
Total income from subsidiaries 4,901 5,726 8,560 49% (1,383) 1,367 -199%
Other income 404 23 292 1170% (26) 171 -758%
Adminstrative and general expenses (320) (136) (127) -7% (69) (73) 6%
Income tax benefit ( expense ) 706 305 465 52% 283 384 36%
Cumulative effect of changes in accounting principle (63) (63) - - - - -
Net income 5,928 6,081 9,236 52% (1,044) 1,873 -279%

1HO7/1H06 Q207/Q206

Balance Sheet Data 2006 1H 2006 1H 2007 % change Q2 2006 Q22007 % change
Long term investment 94,710 80,910 94,537 17% 80,910 94,537 17%
Total assets 1,492,302 1,386,233 1,581,073 14% 1,386,233 1,581,073 14%
Total shareholders' equity 90,847 76,113 91,912 21% 76,113 91,912 21%

Note:
(1) preliminary numbers

(2) New Light Asset Management and Shin Kong Investment Trust merged on October 9, 2006.
Earnings of the latter have been recognized since its incorporation into the Group on July 18, 2006



Shin Kong Life
Financial Summary

(NT$mn)
1HO07/1HO6 Q207/Q206
Income Statement Data 2006 1H 2006 1H 2007 % Change Q2 2006 Q2 2007 % change
Premium income 149,421 76,244 75,719 -1% 41,961 42,169 0%
Investment income
Interest income 34,311 16,957 18,630 10% 8,436 9,465 12%
Gains on investments in securities 12,964 8,741 7,215 -17% 2,209 1,680 -24%
Gains on real estate investments 5,349 4,168 1,272 -69% 574 646 13%
FX (2,392) (3,099) 1,374 -144% (766) 149 -119%
FX gain or loss (1,376) (3,845) 3,334 -187% (123) (2,639) 2046%
Hedging (1,016) 746 (1,960) -363% (643) 2,788 -534%
Total Investment income 50,232 26,766 28,491 6% 10,452 11,940 14%
Other operating income 3,906 1,935 1,840 -5% 1,060 1,049 -1%
Provision for reserves
Provisions (153,564) (75,432) (74,013) -2% (41,860) (42,612) 2%
Recoveries 54,261 21,994 40,388 84% 11,927 28,084 135%
Total provisions for reserves, net (99,303) (53,438) (33,625) -37% (29,933) (14,530) -51%
Insurance payments (66,731) (30,984) (49,114) 59% (16,736) (32,636) 95%
Commission expense (7,662) (3,990) (4,780) 20% (1,923) (2,613) 36%
Separate account revenue 42,254 15,518 47,029 203% 8,108 27,649 241%
Separate account expenses (42,254) (15,518) (47,029) 203% (8,108) (27,649) 241%
General and administrative expenses (15,525) (7,384) (8,375) 13% (3,576) (3,738) 5%
Other operating costs and expenses (3,770) (1,839) (1,514) -18% (905) (728) -20%
Operating income 10,566 7,312 8,641 18% 400 915 129%
Non-operating income and expenses 572 628 201 -68% 389 48 -88%
Income taxes (301) (834) (1,026) 23% (613) 13 -102%
Cumulative effect of changes in accounting principle 934 934 - - - - -
Net income 11,771 8,040 7,816 -3% 176 974 454%
1HO07/1HO6 Q207/Q206
Balance Sheet Data 2006 1H 2006 1H 2007 % Change Q2 2006 Q2 2007 % change
Total assets 1,117,186 1,034,208 1,179,876 14% 1,034,208 1,179,876 14%
Total shareholders' equity 69,882 60,842 69,503 14% 60,842 69,503 14%

Note:
(1) preliminary numbers



Shin Kong Bank
Financial Summary

(NT$mn) 1HO7/1H06 Q207/Q206
Income Statement Data 2006 1H 2006 1H 2007 %change Q22006 Q22007 % change
Interest income 11,732 5,915 5,957 1% 2,830 2,974 5%
Interest expense (4,702) (2,196) (2,749) 25% (1,106) (1,423) 29%
Net interest income 7,030 3,719 3,207 -14% 1,723 1,550 -10%
Fee income 1,596 706 1,019 44% 366 597 63%
Fee expense (448) (248) (236) -5% (110) (117) 6%
Net fee income 1,147 458 783 71% 255 480 88%
Gains on bill & securities 471 127 138 9% 82 88 8%
Gains recognized under equity method, net 114 (82) 103 -226% (19) 64 -429%
Gains on foreign exchange, net 20 1 30 2900% 8 10 22%
Other gains or losses , net 133 19 69 263% 2 82 3656%
Operating expense (5,935) (2,866) (2,851) -1% (1,408) (1,410) 0%
Pre-provision income or loss 2,980 1,376 1,478 7% 643 863 34%
Provision expense (10,745) (3,869) (1,341) -65% (1,877) (826) -56%
Income tax (expense) benefit 488 284 65 -77% 2 72 3667%
Net income (7,276) (2,209) 202 -109% (1,232) 109 -109%
1HO7/1H06 Q207/Q206
Balance Sheet Data 2006 1H 2006 1H 2007 % change Q22006 Q22007 % change
Total assets 351,532 325,035 368,822 13% 325,035 368,822 13%
Total shareholders' equity 19,900 17,433 19,885 14% 17,433 19,885 14%
Total loans (net, exclude credit card) 232,307 206,555 243,505 18% 206,555 243,505 18%
Total deposits 286,922 273,191 305,900 12% 273,191 305,900 12%
Operating Metrics (cumulative) 2006 1H 2006 1H 2007 Q22006 Q22007
Fee income ratio 13% 11% 18% 12% 21%
Cost income ratio 67% 68% 66% 69% 63%
Loan/deposit ratio(excl. credit card) 81% 76% 80% 76% 80%
Loan/deposit ratio(incl. credit card) 84% 79% 82% 79% 82%
Net interest margin 2.38% 2.51% 1.99% 2.51% 1.98%
Net interest spread 2.17% 2.86% 2.05% 2.76% 2.00%
Pre-provision earnings/assets 0.86% 0.85% 0.41% 0.80% 0.23%
Pre-provision earnings/equity 15.01% 15.79% 7.43% 14.20% 4.14%

Note:
(1) preliminary numbers
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